
ASX-CZ-410 Reliable VAT Payer
Protect the company from paying vendors marked as 
unreliable payer
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1. Introduction
In the Czech Republic, an ‘unreliable VAT payer’ is a special status assig-
ned by the tax authority to businesses that repeatedly fail to meet their 
VAT obligations. Once a company is listed as unreliable, its partners face 
increased risks and in some cases may become jointly liable for VAT on 
transactions with that entity. The Czech tax administration also provides an 
online public portal where businesses can quickly check the latest status 
of any entity and verify whether it is listed as an unreliable VAT payer.

2. Purpose
The goal of the feature is to protect the company from paying vendors 
marked as unreliable payer or paying to invalid bank accounts.

3. Benefits
Comprehensive vendor master data, proper payments to valid vendors/
vendor bank accounts.

4. Process flow
4.1. Parameters
The necessary parameters are set on General ledger > Ledger setup > 
General ledger parameters, tab Sales tax, fast tab Tax options.

The section is named Unreliable payer service setup, and underneath are 
the following  options:
-	 Enable Unreliable payer validation– this is the main “switch” that 
turns the feature On

-	 Validation type – there are three possible options which define on 
what level will be validation done:
	» Tax exempt number 
	» Registration ID
	» Tax exempt number + Registration ID



5

Delivering Excellence, In Time, In Scope, 
In Budget, First Time Around
Delivering Excellence, In Time, In Scope, 
In Budget, First Time Around
-	 Endpoint URL – defines the URL which will be used to get data 
(https://adisrws.mfcr.cz/adistc/axis2/services/rozhraniCRPDPH.rozhraniCR-
PDPHSOAP)

-	 VAT validation on vendor invoice – has three options which define 
the behavior of the system:
	» None – validity will not be checked
	» Warning – The posting will be allowed, but the user will get a warning 

message
	» Error – The posting will be prevented, error message will be shown

-	 VAT validation on vendor payment – has three options which define 
the behavior of the system:
	» None – validity will not be checked
	» Warning – The payment posting will be allowed, but the user will get a 

warning message
	» Error – The payment posting will be prevented, error message will be 

shown

-	 Validate the vendor during generate payment – has three options 
which define the behavior of the system:
	» None – validity will not be checked 
	» Warning – The payment will be allowed, but the user will get a warning 

message
	» Error – The payment will be prevented, error message will be shown

-	 Bank account in approved state on creation
	» Yes/No field, defines whether the bank account on creation will be 

approved (upon retrieving information)

The setup is company-specific and can be setup for all legal entities based 
in Check Republic.

4.2. Vendor form
A new section is added to the vendor form named Unreliability check.

https://adisrws.mfcr.cz/adistc/axis2/services/rozhraniCRPDPH.rozhraniCRPDPHSOAP
https://adisrws.mfcr.cz/adistc/axis2/services/rozhraniCRPDPH.rozhraniCRPDPHSOAP
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4.3. Actions on vendor form
Since this is Czech localization, the vendor which we want to check against 
the unreliable VAT payer database must have address in the Czech repu-
blic.

4.3.1. Unreliable payer check
This button executes a call to the central system and records the returned 
date in the system. The message will be displayed upon successful com-
pletion.

4.3.2. Unreliable check information
This button opens a form where we can review the latest retrieved data.

The retrieved date contains:
-	 VAT number
-	 Reliable payer status
-	 Request date
-	 Financial office number
-	 Bank code
-	 Bank account
-	 Date of publication
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4.3.3. Transfer vendor bank account
Transfer to vendor bank account will create the vendor bank accounts in 
the system.

After the execution of action, a message will appear.

In this case, there might be multiple rows depending on the number of 
bank accounts the vendor has. Also, on the vendor form there is Unreliabi-
lity check section with fields Reliable payer status (Valid / invalid) and last 
check datetime. 

In the same section, there is a field Disable unreliability check (Yes/No) 
which can override the settings and skip the unreliability check for that 
vendor.
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And the bank account will appear in the list of bank accounts (vendor 
form / vendor / Bank accounts).

4.4. Mass check
Under Tax / Periodic tasks / Unreliable payer validation for Vendor is the 
option that enables us to run a batch with predefined filter parameters 
that will retrieve data for all the filtered vendors.
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4.5. Execution of posting / payment generation
Below are few examples of the behavior of the Unreliable payer check.

4.5.1. Vendor invoice journal - Posting of vendor invoice 
Depending on the setup of VAT validation on the vendor invoice parame-
ter, three different scenarios are possible. 

If set to None – no errors are displayed.

If set to warning – warning is displayed but the user can continue with the 
posting.

If set to Error – error message is displayed, and the user can’t proceed 
with the posting.
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4.5.2. Vendor payment journal - Posting of vendor payment lines
Depending on the setup of VAT validation on the vendor payment para-
meter, three different scenarios are possible. 

If set to None – no errors are displayed.

If set to warning – warning is displayed but the user can continue with the 
posting:

If set to Error – error message is displayed, and the user can’t proceed 
with the posting.

4.5.3. Vendor payment journal – Generate payments
Similarly, on the same form but based on the Validate the vendor during 
generate payment parameter, three different scenarios are possible:
• If set to None – no errors are displayed.
• If set to warning – warning is displayed but the user can continue with 
the posting.
• If set to Error – error message is displayed, and the user can’t proceed 
with the posting.

4.6. Logging
The system keeps comprehensive log of actions:

4.6.1. Log visible on the vendor form
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4.6.2. Comprehensive log of all retrievals
On the System administration / Inquiries / Unreliable payer integrations 
log a log is available:

It keeps track of date and time of retrieval, party type, account number, 
endpoint called, who invoked the call etc…

4.7. Security configuration
On System administration / Security / Security configuration, tab Privile-
ges the new privileges are visible and can be added to the appropriate 
roles. 



5. Why Quantum Omega Group?
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Finance and operations
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Manufacturing
Gain end-to-end visibility of processes by connecting all manufacturing 
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Gain actionable insights. Thrive with solutions 
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Phone: +31-20-226 0262
See our offers on the Microsoft Commercial 
Marketplace

Your Premier Microsoft Partner to:

http://www.dynamics.com
https://www.quantumomegagroup.com 
https://appsource.microsoft.com/en-us/product/dynamics-365-for-operations/quantumomegaeood1686743314790.asx
https://appsource.microsoft.com/en-us/product/dynamics-365-for-operations/quantumomegaeood1686743314790.asx

	1. Introduction
	2. Purpose
	3. Benefits
	4. Process flow
	4.1. Parameters
	4.2. Vendor form
	4.3. Actions on vendor form
	4.3.1. Unreliable payer check
	4.3.2. Unreliable check information
	4.3.3. Transfer vendor bank account

	4.4. Mass check
	4.5. Execution of posting / payment generation
	4.5.1. Vendor invoice journal - Posting of vendor invoice 
	4.5.2. Vendor payment journal - Posting of vendor payment lines
	4.5.3. Vendor payment journal – Generate payments

	4.6. Logging
	4.6.1. Log visible on the vendor form
	4.6.2. Comprehensive log of all retrievals

	4.7. Security configuration

	5. Why Quantum Omega Group?

